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EMPLOYMENT INCOME

A foreign national working in Malaysia is liable to
tax under Malaysian domestic law in respect of his
employment income derived in Malaysia

“..atax to be known as income tax shall be charged
for each year of assessment upon the income of any
person accruing in or derived from Malaysia or
received in Malaysia from outside Malaysia.”
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Responsibility of
Taxpayers

Deadline of Return
Form Submission

Tax Payment

Verification

» Taxpayers are required to declare, calculate their own
tax, submit the Return Form and pay the tax

* 30 April- Individual who receive income from other
than business source

e 30June- Individual who receive income from
business source

* On or before deadline of Return Form
submission

e Monthly Tax Deduction (MTD) in 2021 which was deducted
by the employer via e-Lejar (https://mytax.hasil.gov.my)

* The accurate amount of Monthly Tax Deduction via
Kalkulator PCB (www.hasil.gov.my)
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RESIDENCE STATUS

Generally, the residence status of an
individual for a basis year for a year of
assessment is determined by reference

to his physical presence in Malaysia

and not by his nationality or citizenship
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TAX RESIDENCY STATUS

> 182 days or more of the tax year;

< 182 days of the tax year but was a resident in the
country for a total of 182 consecutive days linked to days

from the year immediately preceding or following that
tax year;

At least 90 days of the current tax year and was a

resident in Malaysia for at least 90 days in three of the
four preceding years; OR

Will be a resident in Malaysia in the year following and ha

been a resident in Malaysia in the 3 years preceding the one
being taxed;




CLAIM FOR EXEMPTION
PARAGRAPH 21 SCHEDULE 6 OF ITA 1967

Income of a non-resident individual is tax exempt if derived from

an employment exercised by him in Malaysia for:-

(a)a period or periods which together do not exceed 60 days in
the basis year for a year of assessment; or

(b)a continuous period (not exceeding 60 days) which overlaps
the basis years for 2 successive years of assessment; or

(c)a continuous period (not exceeding 60 days) which overlaps
the basis years for 2 successive years of assessment and for a
period or periods which together with that continuous period
do not exceed 60 days.
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CLAIM FOR EXEMPTION
PARAGRAPH 21 SCHEDULE 6 OF ITA 1967

Example 1:

Mr. Andrew was in Malaysia for the following periods:-
01.03.2020 to 31.03.2020 31 days (employment)
01.09.2020 to 15.09.2020 15 days (employment)
Total: 46 days

His employment income for Y/A 2020 is TAX EXEMPT as
he is not resident (not physically present in Malaysia for
at least 182 days in the basis year) and has exercised his
employment for less than 60 days.
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CLAIM FOR EXEMPTION
PARAGRAPH 21 SCHEDULE 6 OF ITA 1967

Example 2:

Mr. Baker was employed in Malaysia for the following periods:-
01.09.2020 to 30.09. 2020 30 days

01.10. 2020 to 31.10. 2020 31 days

Total: 61 days

He was paid for the period from 01.09. 2020 to 31.10. 2020.

He left Malaysia on the night of 26.10. 2020.

27 —28.10. 2020 are non-working days and he was on vacation leave from 29-
31.10. 2020.

As such, he was physically present in Malaysia for 56 days only.
His income for the period of employment (61 days) will be subjected to tax at the
non-resident tax rate of 28% (paragraph 22 Schedule 6 of ITA 1967).
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DETERMINATION OF RESIDENCE STATUS

Records to be kept:
* Certified true copy of passport
e List of entries/exits
 Copy of departure flight ticket

 Confirmation by the employer on the
period of employment, if required

e Other supporting documents
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RESIDENCE STATUS

For income tax purposes :

> Residence status is one of the main criteria that
determines an individual’s liability to Malaysian
income tax

> Liability to tax is determined on a year to year
basis
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RESIDENCE STATUS

You will not be taxable if

*Employed in Malaysia for less than 60 days

*Employed on board a Malaysian ship

*Age 55 years old and receiving pension from
Malaysian employment

*Receiving interest from banks

*Receiving tax exempt dividends

If taxable, you are required to fill in M Form .
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http://www.hasil.gov.my/goindex.php?jborang=1&tahunbor=Semua+%28All%29&kump=2&skum=3&posi=1&Submit=Go

TAX RATE

Resident : Scale rates of tax from 0 - 28 % (w e f Year 2016)
on chargeable income after reliefs

Non resident : Flat rate of 28% (w e f Year 2016 - 2019) not entitled
to claim for reliefs

Flat rate of 30% ( With effect from Year of Assessment 2020)
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TAX COMPUTATION FOR RESIDENT INDIVIDUAL

RM
Statutory/Aggregate Income From Employment X
(-) Approved Donations X
Total Income XX
(-) Personal Reliefs X
Chargeable Income XX
Tax Charged (Refer To Tax Schedule) XX
(-) Rebate X
Tax Payable/ Tax paid in excess XX
(-) Instalments / Monthly Tax Deductions (MTD) paid for 2021 income XX
Balance of tax payable / Tax paid in excess XX
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MONTHLY TAX
DEDUCTIONS

(MTD) FOR
NON
RESIDENTS
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CALCULATION OF MTD FOR NON
RESIDENT

MTD for a non resident employee or
who is not known to be resident in
Malaysia shall be at a flat rate of 30%
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CALCULATION OF MTD FOR NON
RESIDENT

Example :

An employee who has not qualify as a tax resident
in Malaysia for year 2021 :

Monthly gross remuneration :RM 10,000.00

MTD calculation : RM 10,000.00 x 30%
= RM3,000.00
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CALCULATION OF MTD FOR NON
RESIDENT

Example:

A foreign national signed an employment contract with a Malaysian
company for 3 years.

Date of arrival in Malaysia - 5 October 2019

MTD Year 2019

October — December @ flat rate 28%
MTD Year 2020

January —June @ flat rate 30%
July

(if his physical presence in Malaysia

is 182 days or more) @ scale rate 0-30%
UPDATED AS AT 02/03/2022



TAX COMPUTATION FOR NON-RESIDENT

INDIVIDUAL
RM RM

Statutory/Aggregate Income From Employment X 10,000
(-) Approved Donations / Gifts / Contributions X (0.00)
Total / Chargeable Income XX 10,000
Tax Chargeable (RM10,000 * 30%) XX 3,000
Tax Payable XX 3,000
(-) Instalments / Monthly Tax Deductions (MTD)
paid for 2021 income XX 3,000
Balance of tax payable / Tax paid in excess XX 0.00
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REGISTRATION
OF TAXFILE
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The employer under Section 83(2) must give
IRBM notice of new employee (CP 22) not
later than one month from the date of
commencement of employment

Via e-Daftar
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CP 22 FORM

NOTIFICATION
OF NEW
EMPLOYEE
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Goto
http://edaftar.hasil

.gov.my/
Then click

individual online
registration form
to register.

URBATHED-AS-AT-02403/22022



http://edaftar.hasil.gov.my/

LOGIN,
FILLIN
& SUBMIT

e-M
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1. Visit mytax.hasil.gov/my

2. Login




3.Enter
Ildentification No
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Security

Phrase

4. Enter Password and
Click Send
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Your Tax Dashboard Summary
Travel Restriction Check

Amount of Tax paid for
revious year
FIEIRRITE e-Filing Status Form p J
Tax Refund
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5. Click ezHasil

Services
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Click e-Filing
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Click e-Form
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Choose 2021 Year of

Assessment

Clicke-M
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Particulars of

Individual

Choose type of

assessment
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&M YEAR OF ASSESSMENT 204

@ Click other particulars
- m———
a
a

Postcods

State

Telephone no.

Employer's no.

=Mzl

Carries on e-Commerce

Dizposal of szzet under the Real Property Gaing Tax Azt 1875

Methed of payment for tax refund

Farticulars of business income / financial particulars of individual

Taxpayers are advised to refer to the relevant legal pro

1. Claim Special
2 Incen

3ims Lndes

e,

— Please Selest -

OTHER PARTICULARS

BALANCE OF TAX PAYABLE FOR THE YEAR OF ASSESSMENT 2021 : RM 0.00

Fill up email address

and permanent address

SELANGOR

ion under the Income Tax Act 108

v

Tax borne by employer

Hak financial account(s) at financial institution(s) outside Malaysia
b Website | blog sddress
v

Dizposal declared to LHONM

Payment via bank account W

Type of Incentive

MName of bank
Bank account no. f1o/14 Digits)
Type of Fareign Currency Requested

SWIFT Code

PARTICULARS OF BUSINESS INCOME | FINANCIAL PARTICULARS OF INDIVIDUAL {(MAIN BUSINESS ONLY)

INCENTIVE CLAIM

i

ity prior to claiming any incentive

Claim Code / Amount

Incentive Approval Ma. B s Claimed

YEERJATA

v v
-- Please Selzct -- w

Mo

Key in bank account

-- Please Sel

Infarmation of bank aceount

UPDATED AS AT 02/03/2022

Amount

bsorbed Balsnee Carried Forward



STATUTORY INCOME AND TOTAL INCOME

Click income

Statufory income from businesses

Fill up business income

Mumber of businesses

Statutory income from partnerships

Mumber of parinerships o o o
Fill up partnership income

Agaregate statutory income from businesses

Business losses brought forward

TOTAL Fill up employment income

Statutory income from employment

Mumber of employment Fi" rent income

IT there is a claim for exemption of employment income under -- Sila Pilih --

Statutory income from rents
Statutory income from interest, discounts, royalties, premiums, pensions, annuities, other periodical payments, other gains or profits and additions pursuant to paragraph 43(1)({c)

AGGREGATE INCOME

Current year Business Lossess

Current year business losses

TOTAL

Other expenses [Qualifying prospecting expenditure — Schedule 4]

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

Approved donations / gifts / contributions CIle to fl" |n approved

TOTAL donations / gifts / contributions

TAXABLE PIONEER INCOME

TOTAL INCOME (SELF) UPDATED AS AT 02/03/2022

.00

.00

.00

.00

.00

.00




RETURN FORM OF A NON-RESIDENT INDIVIDUAL

UNDER SECTION 77 OF THE INCOME TAX ACT 1967
This form is prescribed under Section 152 of the Income Tax Act 1967

e- MYEAR OF ASSESSMENT 2021

APPROVED DONATIONS / GIFTS / CONTRIBUTIONS

Gift of money to the Government / State Government / local authority

Gift of money to approved institutions / organisations / funds

Gift of money for any sports activity approved by the Minister of Finance

Gift of money or cost of contribution in kind for any project of national interest approved by the Minister of Finance

Gift of money in the form of wakaf to religious authority / religious body / public university or gift of monay in the form of endowment to public

university
TOTAL

Gift of artefacts, manuscripts or paintings to the Government or State Government

Gift of money for the provision of library facilities or to libraries

Gift of money or contribution in kind for the provision of facilities in public places for the benefit of disabled persons

Gift of money / cost [ value of gift of medical equipment to any healthcare facility approved by the Ministry of Health

Gift of paintings to the National Art Gallery or any state art gallery

TOTAL

UPDATED AS AT 02/03/2022

BALANCE OF TAX PAYABLE FOR THE YEAR OF ASSESSMENT 2021 : RM 0.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00

.00



Fill up Monthly Tax Deduction

_ \ J

Fill up Self instalments

Fill up Non-Employment Income of

preceding years not declare
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Total Chargeable Income Total Income Tax

Click to Fill Up HK-6
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HK-6 PARTICULARS
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MAIN BUSINESS ONLY

Current Year Of Assessment Business And Partnership Losses

Amount Absorbed From Exempted Statutery Income Pioneer Business

Amount Absorbed In The Current Year Of Assessment

Balance Carried Forward

Year Of Assessment In Which Loss Is Incurred

Original Amount Of Loss In The Year Of Assessment In Which Loss Is First Incurred

Losses Absorbed Until The Year Of Assessment Preceding The Current Year Of Assessment

Amount Absorbed From Exempted Statutory Income Fioneer Business

Amount Absorbed

Balance After Absorbed

Losses Absorbed / Disregarded In The Current Year Of Assessment

Amount Disregarded Under Subsection 44(5F)

Amount Absorbed

Balance Carried Forward

Business capital allowances carried forward

PARTICULARS OF BUSINESS INCOME

LOSSES OF CURRENT YEAR OF ASSESSMENT

LOSSES OF PRIOR YEARS OF ASSESSMENT

2018 and before

.00

.00

.00

Losses Of Prior Years

2018

00

00

00

00

00

00

00

UPDATED AS AT 02/03/2022

Rili] Partnership capital allowances carried forward

00

00

.00

2020



MAIN BUSINESS ONLY

Name of business Name of Business
k
Business code . .
Fill up Business Code

Type of business activity

Sales or turnover

Opening stock

Purchase and cost of production
Closing stock

Cost of zales

GROSS PROFIT/ LOSS

FINANCIAL PARTICULARS OF INDIVIDUAL [MAIN BUSINESS ONLY]

TRADING, PROFIT AND LOSS ACCOUNT

Fill up Sales / Turnover

UPDATED AS AT 02/03/2022

0

0

00




Other Income

R, 1oyalties and pramium

(fher Income

TOTAL

UPDATED AS AT 02/03/2022



Expenses

Loan interest

Salaries and wages

Rental / lease

Contracis and subconfracts

Commissions

Bad debts

Travelling and transport

Repairs and maintenance

Promation and advertisement

Other expenses

TOTAL EXPENDITURE

NET PROFIT / LOSS

Non-allowable expenses

Fill up expenses

UPDATED AS AT 02/03/2022
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00



Fixed Assets

Land and buildings

Plant and machinery

Motor vehicles

Other fixed assels

TOTAL FIXED ASSETS

00

00

00

00

00

Loans and overdrafts

Trade creditors

Sundry creditors

TOTAL LIABILITIES

Liabilities

00
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Owners Equity

Capital acoount
Clment account balance brought forware

Clrrent year proftlogs

Draiing | advance (et

Clrrent account balance caried foryard

HNER'S EQUITY
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Declaration

Click Agree
Click Sign and Submit
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2021
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CLEARANCE
PROCESS




TAX CLEARANCE PROCESS

e A written notice to IRBM not less than one month
before cessation of employment

Reasons for leaving:

e |Leaving Malaysia permanently

e Leaving company ( change employer in Malaysia)
e Resigning from employment

e Retiring

e Death of an employee
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TAX CLEARANCE PROCESS

Documents Required:

e Form CP 21

e Form EA

e List of entries/ exit

e Complete copy of passport together with the original for
verification.

e Copy of departure flight ticket.

e Form TP 3 on Information related to employment with
previous employer (to be given to new employer)
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TAX CLEARANCE PROCESS INFOGRAPHIC
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TAX RELIEF YEAR ASSESSMENT 2021
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TAX RELIEF YEAR ASSESSMENT 2021
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TAX RELIEF YEAR ASSESSMENT 2021
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TAX RELIEF YEAR ASSESSMENT 2021
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TAX RELIEF YEAR ASSESSMENT 2021
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TAX RELIEF YEAR ASSESSMENT 2021
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INCOME TAX PAYMENT

UPDATED AS AT 02/03/2022



DONOTBEA
VICTIM TAXATION
SCAMS

DO NOT
DISCLOSED YOUR
TAX INFORMATION

03 —8911 100
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LATE [ FAILURE
TO
SUBMIT A FORM
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LATE / FAILURE TO SUBMIT FORM

PENALTY will be IMPOSED depend to period
after stipulated times / extension time

allowed
PENALTY
Calculated on Total Tax Payable
More than 12 More than 24
Up to 12 months months to 24 months to 36
1 5% months months

30% 45%
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LATE / FAILURE TO PAY TAX

PENALTY will be IMPOSED depend to
period after stipulated times / extension
time allowed:

10%
Increment from
tax payable
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If you have enquiries about e-filing,
kindly contact:

Customer Service Centre:

03-8911 1000 (LHDN)
03-8751 1000 (HASIL RECOVERY CALL CENTRE)

Visit to the nearest LHDNM'’s Branch
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(2] 2% =]
03-8911 1000 03-8751 1000 %

Hasil Care Line Hasil Recovery Call www. hasil.gov.my
Centre
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